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SUBJECT: GULF CARGO AIRLINE 

BEIRUT FOR RCAA 

1. IN RECENT CONVERSATION WITH EMBOFF, DIRECTOR GENERAL 

OF CIVIL AVIATION SALIM NASSIR EXPRESSED GENERALLY NEGATIVE 
VIEWS ON PROSPECTS FOR A GULF CARGO AIRLINE. HE BELIEVED 
THAT A CARGO LINE FORMED BY THE GULF STATES WOULD BE UNECON- 
OMICAL AND UNABLE TO COMPETE WITH CHARTER AIR FREIGHT SERVICE. 
REMARKING THAT THE CARGO LINE PROJECT SEEMED MAINLY SPONSORED 
BY THE KUWAITIS FOR POLITICAL REASONS, NASSIR STATED THAT 
THE OMANGOV WILL NOT SUPPORT THE FORMATION OF A CARGO AIRLINE 
AT FUTURE MEETINGS. 

2. ACCORDING TO NASSIR, PRIVATE INTERNATIONAL CARGO AIRLINES 
CAN PROVIDE CHARTER SERVICE TO THE GULF AT A 50 PERCENT DE- 
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AND LEAN PERSONNEL STRUCTURE. THE CHARTER LINES COULD EASILY 
DROP THEIR RATES SUFFICIENTLY TO KEEP MOST OF THE MARKET, 

AND A GOVERNMENT SUBSIDIZED GULF CARGO AIRLINE COULD NOT 
MATCH THEM. ANY ATTEMPT BY THE OMANGOV TO INDUCE LOCAL 
BUSINESSMEN TO MAKE MORE USE OF A GULF CARGO AIRLINE WOULD 
BE CIRCUMVENTED. EVEN IF THE OMANGOV WAS SUCCESSFUL IN 
DIRECTING CARGO TRAFFIC TO THE GULF LINE, IT WOULD ADD TO 
LOCAL NFLATION BY SHARPLY INCREASING THE COSTS OF IMPORTED 
GOODS. 

3. SALIM NASSIR WAS CRITICAL OF THE BOOZ ALLEN FEASIBILITY 
STUDY FOR GIVING AN OVERLY OPTIMISTIC PICTURE OF THE ECONOMIC 
VIABILITY OF A GULF CARGO AIRLINE. HE BELIEVED THAT THE 
CONSULTANTS' STUDY DID NOT ADEQUATELY REFLECT FUTURE AIR 
CRAFT COSTS, FREIGHT RATES, AND GROWING INFLATION IN THE GULF 
STATES. 

ZWEIFEL 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: AIR CARGO, AIRLINES 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 21 JUN 1975 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: RowellEO 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975MUSCAT00710 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D75021 6-0987 
From: MUSCAT 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19750626/aaaaaxvn.tel 

Line Count: 78 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: RowellEO 
Review Comment: n/a 
Review Content Flags: 

Review Date: 27 JUN 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <27 JUN 2003 by CunninFX>; APPROVED <05 NOV 2003 by RowellE0> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: GULF CARGO AIRLINE BEIRUT FOR RCAA 

TAGS: EAIR, BEXP, MU, KU, GULF CARGO AIRLINE, (NASSIR, SALIM) 

To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



